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In preparing the annual financial statements, management is required to make estimates and assumptions that affect the 
amounts represented in the annual financial statements and related disclosures. Use of available information and the 
application of judgements is inherent in the formation of estimates. Actual results in the future could differ from these estimates 
which may be material to the annual financial statements. Significant judgements include: 
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(Registration number KZN265) 
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available, and the instrument would have been required to be measured at fair value, the entity reclassifies the instrument from 
cost to fair value. 


<*>' £ 

CO CD 

Ct O 

zr q) 

CD § 


CQ 


0 


CD 

CO 

Hh 

3 

CD 

CD 

CO 

c 

3 

Q_ 


co' Q) 

Ssr 


§ 


O 

<g SL 

? 8 
CD . 
< ZT 

9. © 

CD CD 
CT 3 


O < 

| J 

E! 


CO o 

3 CQ 
CD CD 
3 -» 

=T 0 

3 3 

S' ^ 

“i. CO 

“» c 

ll 

® s 

r4* 

O CD 

o £ 
o *< 


CD -» 

O 3” 

CD < 

3 to 

<2 co 

.?■ 3 


3 ft CD 

O n ■ g 

CD 3’ 
CO CD 

to =t, o 

=* 3 CD 

§ 

~ o o 

§ ® s 

o 5 i 
^ W “ 
“*■ CT 


CD 3 

I? 

15 

a «. 

CD ft) 
CL “ 
CD 3 
CD CD 


CD -1 j- 


ig 


— > ct 
® 

o =■ 
o 

3 

CT 


3 CT 
CD CD 
Q_ CD 
3 

7n to 
^ CD 

3 ~o 

| ? 
o ft 

3 CD 
^ Q. 


CD 


—h vJ 

9.3 

< to 
Q) zr 
c o 
to ^ 

H 


CD 
. CO 


zr H 

CD c V< 

3 I 3 

co to CD 
3 3- CD 
C m CO 

3 £ 

CD CD CD 

9 

^CT CD 
o co Tt» 
3 cd 9. 

JO -1 

§ c < 
3 CD CD 
O S C 

3“ 1 CD 
(o ' CD o 
CD TD -4> 
0.0 CD 
o B-. 3 

S CQ 9 

° g- CT 

"■ ft CD 


CD 

• • | 

If 

CD O Q. 

3 O O 

5| 

® 3'§ 

CO CD 2. 

I 3-8 
S Hff 
5-2 8 
°> 

S 3. 


CO =ft 
n zr d 
C ID Q) 

cd zr. 

“ CO 


• O 


*1 

CD 9. 
CO — 


cd' 


ct ; 

CD : 


CD 3 

Ex 3 

W o CD 

3 

cd 3 I; 
Z 2 0 

zr CO 
CD C 

CD Q. CO 


co' 


CD 


CL 

CL 

(D 

Q_ 


O CD 

o - 

CO 
#—#• 

r-t- 3 

0 £ CL 

> 8 ® 

<' 

0) 

< 

CD 


CD S 

3 

CD < 

a » 

CO 


3* 

CD 


CO 

CT 


O - 

-i 

3 

o_ 

CD 

CO 

(f> 

ZS) 

o 

CD 

rf 

o' 

3 


CD 


zr 

CD 

CL 

C 

3_ 

CD 

co 

CO 


co’ 


=r 

o 


7) 

CD 

o 

CD 

CO 

(0 

E5i 

o 

CD 

o' 

3 


CD 

3 

O 

9! 

CD 

CO 

<0 

CD 


3 

CD 

CD 

CO 

cz 

CD 

Q. 


CD 

3 

o 

3 - 

co 

CD 

Cl 

o 

o 

(0 


o 

o 

(O 

CD 

CD 

CO 

c 

v CT 

CD' 

o 


CD 

3 

3 

CT 

CD 


CD 

3 


CD 

< 

1 ' 


3 3 
CD CD 
3 3 
O O 
CD* CD 


CD 

CD 


II 3 

3 CD 
CD CD 
3 CO 

9. £ 
CD CD 
— CO 


3 3 
CO CO 

r+ rf 

c E 

3 3 

CD CD 
3 3 


5 £ 

l 5, 

3 CD 

CD 3 
3 Q 


CO CO 
CD CD 

r+ r+ 

O CD 

0 ^ 
CO 5 
CT O 

g- 

CO 

CD 

CL 

O 

O 

CO 


c/> 

c 

CT 

(0 

CD 

-Q 

C 

CD 

3 

r+ 

3 

CD 

CD 

(0 


(D 

3 

CD 


9. CT CT CT Oi' 


CO 9 
CD Q> 

zr co 
£8 
< sr 

CD CD 

CTs 

3 

CD 

3 

O 

CD 


CD 

CT 


CD 

CO 

CD 

g 5 

~n 

5’ 

9. 

CD 

o 

o 

CQ 

3 

o' 

3 


3 

CQ 


O 

3 

CQ 


CD 

CQ 

O 

22 

CD' 

CO 


3 

CD 

3 

O 

9! 

3* 

CO 

r-h 

“1 

c 

3 

CD 


ft 9 


o 


=?! 

3 

CD 

3 

O 

W 

CD 

CO 

CO 

CD 


CD 

3 

a 

31 

3 

fi> 

3 

O 

S' 


CD 

CT 


CD 

CO 


O 

O 

3 


C 

0 

a 


> 

O 

O 

o 


CD 

TJ 

O 


O 

(/> 


Nongoma Local Municipality 

(Registration number KZN265) 

Annual Financial Statements for the year ended June 30, 2019 






te loss of the asset’s future economic benefits or service potential through depreciation (amortisation). 
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Minimum lease payments are apportioned between the finance charge and reduction of the outstanding liability. The finance 
charge is allocated to each period during the lease term so as to produce a constant periodic rate of on the remaining balance 
of the liability. 


Finance leases are recognised as assets and liabilities in the statement of financial position at amounts equal to the fair value 
of the leased property or, if lower, the present value of the minimum lease payments. The corresponding liability to the lessor is 
included in the statement of financial position as a finance lease obligation. 
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When the carrying amount of a cash-generating asset exceeds its recoverable amount, it is impaired. 
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impairment before the end of the current reporting period. 
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An impairment loss is recognised immediately in surplus or deficit 
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legal or constructive obligation to make such payments as a result of past events and a reliable estimate of the obligation can 
be made. A present obligation exists when the entity has no realistic alternative but to make the payments. 
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A constructive obligation is an obligation that derives from an entity’s actions where by an established pattern of past practice, 
published policies or a sufficiently specific current statement, the entity has indicated to other parties that it will accept certain 
responsibilities and as a result, the entity has created a valid expectation on the part of those other parties that it will discharge 
those responsibilities. 
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Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another party, the 
reimbursement is recognised when, and only when, it is virtually certain that reimbursement will be received if the municipality 
settles the obligation. The reimbursement is treated as a separate asset. The amount recognised for the reimbursement does 
not exceed the amount of the provision. 
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1.14 Revenue from exchange transactions 
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All expenditure relating to unauthorised expenditure is recognised as an expense in the statement of financial performance in 
the year that the expenditure was incurred. The expenditure is classified in accordance with the nature of the expense, and 
where recovered, it is subsequently accounted for as revenue in the statement of financial performance. 
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Irregular expenditure that was incurred and identified during the current financial and which was condoned before year end 
and/or before finalisation of the financial statements must also be recorded appropriately in the irregular expenditure register. In 
such an instance, no further action is also required with the exception of updating the note to the financial statements. 
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Nongoma Local Municipality 

(Registration number KZN265) 

Annual Financial Statements for the year ended June 30, 2019 
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Where the municipality is exempt from the disclosures in accordance with the above, the municipality discloses narrative 
information about the nature of the transactions and the related outstanding balances, to enable users of the entity’s financial 
statements to understand the effect of related party transactions on its annual financial statements. 


The municipality is exempt from disclosure requirements in relation to related party transactions if that transaction occurs within 
normal supplier and/or client/recipient relationships on terms and conditions no more or less favourable than those which it is 
reasonable to expect the municipality to have adopted if dealing with that individual entity or person in the same circumstances 
and terms and conditions are within the normal operating parameters established by that reporting entity's legal mandate. 
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Annual Financial Statements for the year ended June 30, 2019 
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3. Property, plant and equipment 




2019 



2018 



Cost/ 

Valuation 

Accumulated 

depreciation 

and 

accumulated 

impairment 

Carrying value 

Cost / 
Valuation 

Accumulated 

depreciation 

and 

accumulated 

impairment 

Carrying value 

Land 

5,754,293 

- 

5,754,293 

5,754,293 

_ 

5,754,293 

Buildings 

24,566,693 

(8,309,351) 

16,257,342 

24,370,842 

(7,603,246) 

16,767,596 

Leased Assets 

770,443 

(445,870) 

324,573 

354,673 

(273,454) 

81,219 

Plant and machinery 

4,343,723 

(2,737,789) 

1,605,934 

4,605,064 

(2,152,868) 

2,452,196 

Furniture and fixtures 

2,844,151 

(2,174,100) 

670,051 

2,818,036 

(1,994,726) 

823,310 

Motor vehicles 

10,082,463 

(6,153,936) 

3,928,527 

10,243,702 

(4,939,817) 

5,303,885 

IT equipment 

2,104,538 

(1,328,238) 

776,300 

2,059,264 

(1,301,470) 

757,794 

Infrastructure 

165,160,147 

(37,313,193) 

127,846,954 

151,040,516 

(29,773,486) 

121,267,030 

Community 

193,971,773 

(48,511,677) 

145,460,096 

178,022,926 

(42,435,288) 

135,587,638 

Storm water infrastructure 

10,336,064 

(1,265,321) 

9,070,743 

10,336,064 

(969,125) 

9,366,939 

Landfill site asset 

6,101,308 

(2,967,026) 

3,134,282 

6,753,979 

(2,105,664) 

4,648,315 

Total 

426,035,596 

(111,206,501) 

314,829,095 

396,359,359 

(93,549,144) 

302,810,215 
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3. Property, plant and equipment (continued) 
Reconciliation of property, plant and equipment - 2019 


Opening Additions 
balance 


Land 

5,754,293 

- 

Buildings 

16,767,596 

195,126 

Leased assets 

81,219 

415,770 

Plant and machinery 

2,452,196 

- 

Furniture and fixtures 

823,310 

353,055 

Motor vehicles 

5,303,885 

- 

IT equipment 

757,794 

529,096 

Infrastructure 

121,267,030 

14,119,631 

Community 

135,587,638 

15,949,000 

Storm water infrastructure 

9,366,939 

- 

Landfill site asset 

4,648,315 

- 


302,810,215 31,561,678 


Transfers 

Transfers 

Addition to 

write-off 

Depreciation 

Total 

received 


Landfill asset 




- 

- 

- 

- 

- 

5,754,293 

- 

- 

- 

- 

(705,380) 

16,257,342 

- 

- 

- 

- 

(172,416) 

324,573 

- 

- 

- 

- 

(846,262) 

1,605,934 

- 

- 

- 

- 

(506,314) 

670,051 

- 

- 

- 

(24,174) 

(1,351,184) 

3,928,527 

- 

- 

- 

- 

(510,590) 

776,300 

18,013,077 

(18,013,077) 

- 

- 

(7,539,707) 

127,846,954 

60,025,449 

(60,025,602) 

- 

- 

(6,076,389) 

145,460,096 

- 

- 

- 

- 

(296,196) 

9,070,743 

- 

- 

(652,672) 

- 

(861,361) 

3,134,282 

78,038,526 

(78,038,679) 

(652,672) 

(24,174) 

(18,865,799) 

314,829,095 
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3. Property, plant and equipment (continued) 










Reconciliation of property, plant and equipment - 2018 











Opening 

Additions 

Transfers 

Transfers 

Disposal Correction of 

Donation 

Depreciation 

Impairment 

Work in 

Total 


balance 


received 



error 

Received 


loss 

Progress 


Land 

5,754,293 

_ 

_ 

- 

- 

- 

- 

- 

- 

- 

5,754,293 

Buildings 

1,996,345 

11,813,209 

11,813,209 

(11,813,209) 

(80,072) 

- 


(681,085) 

(684,471) 

4,403,670 

16,767,596 

Leased Assets 

153,873 

54,944 

- 

- 

- 

- 

- 

(127,598) 

- 

- 

81,219 

Plant and machinery 

3,307,940 

4,528 

- 

- 

(9,228) 

- 

- 

(851,044) 

- 

- 

2,452,196 

Furniture and fixtures 

850,382 

252,064 

- 

- 

(9,678) 

- 

10,490 

(279,948) 

- 

- 

823,310 

Motor vehicles 

6,495,044 

482,503 

- 

- 

(321,814) 

- 

- 

(1,351,848) 

- 

- 

5,303,885 

IT equipment 

958,947 

97,232 

- 

- 

(11,775) 

- 

101,436 

(388,046) 

- 

- 

757,794 

Infrastructure 

105,708,587 

10,498,006 

13,097,068 

(13,097,068) 

(4,934,063) 

- 

- 

(6,368,136) 

(484,942) 

16,847,578121,267,030 

Community 

72,116,844 

15,363,862 

- 

- 

(3,381,312) 

- 

4,373,000 

(5,141,481) 

- 

52,256,725 135,587,638 

Storm water Infrastructure 

9,842,314 

_ 

- 

- 

(179,178) 

- 

- 

(296,197) 

- 

- 

9,366,939 

Landfill site asset 

812,201 

- 

- 

- 

- 

4,671,668 

- 

(835,554) 

- 

“ 

4,648,315 


207,996,770 

38,566,348 

24,910,277 

(24,910,277) 

(8,927,120) 

4,671,668 

4,484,926 

(16,320,937) 

(1,169,413) 73,507,973 302,810,215 


Pledged as security 

No assets were pledged as security in the current year. 

Assets subject to finance lease (Net carrying amount) 


Leasehold Assets 


324,573 


81,219 










lunicipality in prior financial periods. 
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(Registration number KZN265) 

Annual Financial Statements for the year ended June 30, 2019 

Notes to the Annual Financial Statements 

Figures in Rand 
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Changes in the present value of the defined benefit obligation are as follows: 
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accordance with Regulation 23 of the Local Government: Municipal Performance Management Regulations. 
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Municipal employees receive a 13th cheque in November every year. Directors, interns and other section 56 managers do not 
qualify for the 13th cheque and they are excluded in the calculation of provision for 13th cheque disclosed above. The provision 
for 13th cheque is made up of 7 month from 01 December 2018 to 30 June 2019 which has already accrued to the employees, 
and a provision for period starting 01 July 2019 to 30 November 2019. 
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Facilities and equipment 
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Notes to the Annual Financial Statements 

Figures in Rand 
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33. Auditors' remuneration 
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Employee Benefits Obligations 


Prior year provision for landfill site was incorrectly recorded including provision for bonus. Further there was a resolution not 
to pay bonus to municipal employees, however by error an amount of R 160 919 was raised and processed. This have 
been adjusted and prior year figures restated. 
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Trade receivables comprise a widespread customer base. Management evaluated credit risk relating to customers on an 
ongoing basis. If customers are independently rated, these ratings are used. Otherwise, if there is no independent rating, risk 
control assesses the credit quality of the customer, taking into account its financial position, past experience and other factors. 
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Opening balance 97,226,030 63,256,865 

Add: Irregular Expenditure - current year 36,977,622 33,969,165 

Less: Amounts written-off (53,335,425) 

80,868,227 97,226,030 


Fruitless and wasteful expenditure is mainly due to late payment of suppliers and amounts owed to SARs. 



NO 00 -v 
cn oo ^ 
4^ 00 CD 
CD 00 4^ 

00 00 o 

N3 00 4^ 


lit 

-v CD 


NO CD 

00 

4^ j-* 

V 

cn bo 

0 

CD O 

4* 

1 00 CD 


COO 

3 C TO 

0 q 0 

c 0 O 

2 *< CQ 

0 CD 
S 0> CD 
CL II 0. 
Q) ^ 0 

3 0 3 

2 < ° 

O 0 0 

H 

0 3 


c 

3 

0 

C 

3 

7 

O 

3, 

0 ' 

0 

Q. 

0 

X 

TO 

0 

3 

a 


CO 

4^ CO CO 

4* 

O 00 CD 

00 

bo no cn 

4^ 

■>i 0 

00 

0 00 -x 

NO 

no Vi Vi 


00 CD CD 

OO 

CD 00 CD 



CD 

4^ cn 

o> 

4^ 

cn 

00 CD 


NO 00 

—x 

J-* CD 

Vi 

CD bo 

o> 

cn 0 

00 

1 00 00 



4 ^ 

NO 


m 

< 

0 

3 

0 

0 




3T 

0 

0 

TJ 

O 

a 

3 ’ 

CD 

a 

0 

0 


CD 

</) 


O 

> 

3 

3 

C 

SL 

31 

3’ 

ft> 

3 

o 

S' 

c/> 

f-K 

ft) 

(D 

3 

0 

3 

1 -* 

0 ) 


NO 

O 

CD 


'll 


Nongoma Local Municipality 

(Registration number KZN265) 

Annual Financial Statements for the year ended June 30, 2019 



















CD 

O 


5 

0 P° 

0 

S- 

SL c 

a 

I s 

0 
3 
O 

0 
0 

cr 

(0 


(D 

0 

3 

a - 

c 

CL 

(Q 


Q. 

(Q 

0 


J 

0 

3 

O 


ft) 

3 

a 

ft) 

o 

r-t- 

c 

£L 

&) 

3 

o 

c 

3 


* u 

W 0 
!° < 
00 ft) 
o> cf. 
o 

M 3 

o 0 

—* z+> 

?? o 

ZJ 3 

w | 

^5 
oo Q 

— x TJ 

-x ft) 


(/> 

C 

■a 

"D_ 

*< 

O 

zr 

ft) 


3 Q. 
O O 

3 | 

2L 3 

g 3 

t— r-t- 

TJ CD 
•D Q. 
< ft) 

| 3 

13 "O 

3 © 


3 " 


§ 0 
0 Q. 

(Q cf 
(D ° 

3 5 

CD CD 

3- ft) 

3 o 

CQ O 

M 


3 

CD 

3 

ft) 

CQ 

CD 

3 

CD 

3 

r+ 

3 

CQ 

c_ 

CD 

C?" 

o’ 

3 

c n 


*< 
CD 
ft) 
-1 

CD 

3 

Q. 

CD 

a. 

co 

o 

c_ 

C 

3 

CD 

K) 

O 

CD 

ft) 

3 

o 

c 

3 

CD 

Q. 


0(0 
0 o 
• 3 

8 


CD 

3 

0) 

3 

a. 

w 

c 

cr 

0 

CD 

.Q 

C 

CD 

3 

<—+• 

0) 

-a 

■o 

o 

< 

CD 

Q. 


<£ O 

<§ O 

S. £ 

o 

CD ft) 
w z) 
CL Q- 

a> </) 

< CD 

a i 

£ o 

Q. CD 

=r w 

O T3 

3 3 

r-r o 

3* C 

® 3 

■O CL 

O Q. 

< C 

a =• 

g CQ 

w g: 

O CD 

s 2 

CQ Q 

3 9L 

^ CD 
_x ft) 
IO 

3i 

S S' 

^ CD 
ft) < 
W CD 

a ^ 

0 3 

Q. CL 

ft) 

f ® 

< T3 

•* 3 
28 
® 8 
0 r* 

0 9. 

1§ 


0 

CL 

&; 

§. i 

o : 

3 i 

g’ ; 

3 

r4» 

zr 

0 


3--0 

0 o 

0 O 

0 8 

CL 3. 

0 ,2 

< 40 

ft)’ =? 


=;• o TJ 

a £ e> 

E.|S 

0 15 z\ 

w Q.-o 

® 3 =r 

2 c oo 
O 3 O) 
0 0 o 

£♦- 0 “ h 
O —i r-t- 
□ T 

0 0 0 

jD “ 0 

3 -D 3 

2 O 0 

0 ^.tO 

— CL0 
=h 0 N 

3 CL 0 
0 ^ £ 
D ZT 0 

o. a 0 

5L ZT g 
0 0 0 

0 0 W 

0 o 


3 U 
c 0 

0 3 


3 § 


0 


0 0 


0 

0 

CQ 

O 

O 

CL 

0 

0 

3 

Q. 


2 P 


0 

3 

0 

3 


0c3 

o' o 
"• =fc 
0 o’ 

3 0 

CL 3 

2 0 
<*< 

a q. 

O 0 
3 T3 
0 0 

“ m 

P 

0 » 

T3 3- 
O 

& J 

m §! 

Ie 
i § 

*3 
3 5 

0 3- 

0 -o 

5' O 

CQ o 
o ^ 

S'5- 

0 

3 

CL 


CD 
o 

$ 
3 
3 

o 0 

^ D 
CQ ^ 
O CQ 

o 0 

0 a 

0 0 

CL Z 

0 P 

3 ro 

< 

o O) 

0 Si? 

0 CD 

5* 0 

0 

11 

a§ 

0 oo 

o o 

S ^ 

^ 0 

a ro 
b-: o 

< O 

0 CD 

s; sa 

Q. 0 

9; 0 

3 0 
CQ rH- 

"O g" 

O ^ 
O 0 
0 0 
0 c 
P -O 
~o_ 

o 

3* 

0 


3 

0 

3 

0 

CQ 

0 

3 

0 

3 

f-4* 

*o 

O 


47. Deviation from supply chain management regulations 


All VAT returns have been submitted by the due date throughout the year. 
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